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LEGISLATIVE ACTS AND OTHER INSTRUMENTS 
Subject :  Council Decision on the position to be adopted by the Community within the 
ACP-EC Council of Ministers on the revision of the terms and conditions of 
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ACP-EC Partnership Agreement signed in Cotonou) 
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COUNCIL DECISION 
of 
 
on the position to be adopted by the Community within the 
ACP-EC Council of Ministers on the revision of the terms and conditions of 
financing for short-term fluctuations in export earnings 
(Annex II to the ACP-EC Partnership Agreement signed in Cotonou) 
 
 
 
THE COUNCIL OF THE EUROPEAN UNION, 
 
Having regard to the Treaty establishing the European Community, and in particular Article 310 in 
conjunction with the second subparagraph of Article 300(2) thereof, 
 
Having regard to the proposal from the Commission,  
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Whereas: 
 
(1)  Article 100 of the Partnership Agreement signed in Cotonou on 23 June 2000 states that 
Annexes II, III, IV and VI to the Agreement may be revised, reviewed and/or amended by the 
ACP-EC Council of Ministers on the basis of a recommendation from the 
ACP-EC Development Finance Cooperation Committee. 
 
(2)  Article 11 of Chapter 3 of Annex II to the Agreement states that the provisions of that Chapter 
are to be subject to review at the latest after two years of operation and subsequently at the 
request of either Party.  
 
(3)  The system of additional support in order to mitigate the adverse effects of any instability in 
export earnings has been operational for two years. The Community's position within the 
ACP-EC Council of Ministers should therefore be established regarding the revision of the 
terms and conditions of financing for short-term fluctuations in export earnings,  
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HAS DECIDED AS FOLLOWS:  
 
Sole Article 
 
The Community shall take the following position within the ACP-EC Council of Ministers on the 
revision of the terms and conditions of financing for short-term fluctuations in export earnings, 
based on the attached Decision of the ACP-EC Council of Ministers. 
 
Done at Brussels,  
 
                      For the Council 
 The President 
 
______________ 
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DECISION OF THE ACP-EC COUNCIL OF MINISTERS 
 
on the revision of the terms and conditions of financing 
for short-term fluctuations in export earnings 
(Annex II to the ACP-EC Partnership Agreement signed in Cotonou) 
 
 
 
THE ACP-EC COUNCIL OF MINISTERS, 
 
Having regard to the ACP-EC Partnership Agreement signed in Cotonou on 23 June 2000, and in 
particular, Article 100 thereof,  
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Whereas: 
 
(1)  The importance of a system of additional support in order to mitigate the adverse effects of 
any instability in export earnings has been emphasised in the ACP-EC Partnership Agreement 
signed in Cotonou on 23 June 2000. 
 
(2)  In accordance with Article 68(3) of the ACP-EC Partnership Agreement, the least-developed, 
landlocked and island ACP States shall receive more favourable treatment. 
 
(3)  In accordance with Article 11 of Annex II to the Agreement, the provisions of chapter 3 of 
that Annex on financing for short-term fluctuations in export earnings shall be subject to 
review at the latest after two years of operation and subsequently at the request of either Party.  
 
(4)  In order to improve the functioning of the system on financing for short-term fluctuations in 
export earnings and ensure that it responds more adequately to its objectives,  
 
HAS DECIDED AS FOLLOWS:  
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Article 1 
 
Article 9(1) of Annex II to the ACP-EC Partnership Agreement shall be replaced by the following: 
 
"1.   Eligibility for additional resources shall be established by: 
 
(a)  a 10% (2% in the case of least-developed, landlocked and island States) loss of export 
earnings from goods compared with the arithmetical average of the earnings in the first three 
years of the first four years preceding the application year; 
 
or 
 
a 10% (2% in the case of least-developed, landlocked and island States) loss of export 
earnings from the total of agricultural or mineral products compared with the arithmetical 
average of the earnings in the first three years of the first four years preceding the application 
year for countries where the agricultural or mineral export revenues represent more than 40% 
of total export revenues from goods; and  
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(b)  a 2% worsening in the programmed public deficit programmed for the year in question or 
forecast for the following year." 
 
Article 2 
 
This Decision shall enter into force on the day of its adoption. 
 
Done at  
 
            For the ACP-EC Council of Ministers 
The President 
 
           